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MLS® home sales forecast revised

OTTAWA - November 16th, 2009 — Monthly MLS® home sales activity continues to run strong, with new monthly
records set in July, September, and October. This has prompted The Canadian Real Estate Association to revise
its MLS® home sales forecast for 2009 and 2010.

CREA now forecasts national activity will reach 460,200 units in 2009, up 6.6 per cent from last year. CREA’s
previous forecast issued in August had annual sales this year about even with 2008 levels. The new sales fore-
cast for 2009 puts activity about on par with annual activity in 2004, but below levels reported for the years 2005
through 2007.

British Columbia and Ontario are still forecast to post annual increases in activity this year, but the forecast has
been lifted as a result of recent record level activity in both provinces. In addition, Alberta, Saskatchewan, Que-
bec, and Prince Edward Island are also now forecast to post an annual increase in activity in 2009. Forecast
declines in annual activity have been trimmed for Manitoba and Nova Scotia, and are little changed for New
Brunswick and Newfoundland and Labrador.

National MLS® home sales activity is forecast to rise seven per cent to 492,300 units in 2010. This is a slightly
larger rise in activity than previously forecast. This would make 2010 the second highest year on record for sales,
putting activity below the peak reached in 2007, and slightly above the 2005 and 2006 figures. New annual re-
cords are forecast for Manitoba and Quebec in 2010.

The forecast increase in activity for 2010 reflects significant weakness in activity recorded in the first quarter of
2009. Monthly activity in 2010 is expected to trend downward from recent heights, but the sharp drop inactivity
recorded in the in the first quarter of 2009 is not expected to repeat in 2010.

New listings began declining in the third quarter of 2008, as many sellers took their home off the market pending
an improvement in housing market conditions. CREA’s previous forecast suggested that average price increases
in the second half of 2009 would likely result in mild a rebound in listings. In the third quarter of 2009, the number
of new listings did post the first quarterly increase in more than a year, which coincided with the return of strong
average price increases. New residential listings are expected to continue trending upward.

The national MLS® average home price is forecast to climb 4.2 per cent in 2009, reaching a record $317,900.
This is an upward revision from the 1.5 per cent gain in CREA’s previous forecast, and reflects the high degree to
which the national average price was skewed downward last year by a significant decline in activity in Canada’s
priciest markets, and then upward by the rebound in activity.

Alberta remains the only province with a forecast decline in average price in 2009 (-3.0 per cent). Average prices
are forecast to rise in all other provinces, with gains ranging from a low of 1.5 per cent in British Columbia to 13.1
per cent in Newfoundland and Labrador.

Average prices are forecast to climb a further 4.7 per cent in 2010. Much of the annual increase reflects weak-
ness in the average price in first quarter of 2009, which is not expected to repeat in 2010. Average sale prices are
forecast to rise in every province in 2010.
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The price trend is similar but less dramatic for the weighted national MLS® average price, which compensates for
changes in provincial sales activity by taking into account provincial proportions of privately owned housing stock.
The weighted national MLS® average price is forecast to climb 2.9 per cent in 2009, with a further 4.0 per cent
rise in 2010. CREA previously forecast that the weighted national average price for MLS® homes sales would
hold steady from 2009 to 2010.

“Pent-up demand built in late 2008 and early 2009, as many buyers moved to the sidelines pending an improved
economic outlook,” said CREA President Dale Ripplinger. “With the economic outlook having improved since
then, the release of that pent-up demand will boost activity over the rest of the year and in 2010.”

“Significant weakness in activity and average prices seen in late 2008 and earlier this year is not expected to
repeat in 2010, so 2010 will look a lot better by comparison,” said CREA Chief Economist Gregory Klump. “The
raised outlook for MLS® sales activity in 2010 still puts annual activity below the pre-recession peak recorded
for 2007.”

PLEASE NOTE: The information contained in this news release combines both major market and
national MLS® sales information from the previous month. The Canadian Real Estate Association has
previously released these separately.

CREA cautions that average price information can be useful in establishing trends over time, but does
not indicate actual prices in centres comprised of widely divergent neighborhoods or account for
price differential between geographic areas. Statistical information contained in this report includes all
housing types.

The Canadian Real Estate Association (CREA) is one of Canada’s largest single-industry trade associations,

representing more than 96,000 real estate Brokers/agents and salespeople working through more than 100
real estate Boards and Associations.

Registrants in any province who become members of organized real estate have an obligation to act in
accordance with the REALTOR® Code. This Code outlines the accepted standard of conduct for all real estate
practitioners who are members of a real estate Board or a Provincial Association.

CREA owns the MLS® and REALTOR® trademarks, which signify a high standard of service and identify
members of CREA.
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CREA MLS® Residential Market Forecast:

2008 2009 2010
MI_.S@ residential 2008 Annual 2009 Annual 2010 Annual
unit sales forecast percentage | Faorecast |percentage| Forecast| percentage
change change change
Canada 431,823 =171 460,200 6.6 492 300 7.0
British Columbia 68,923 -33.0 84,700 229 95,400 126
Alberta 56,399 -21.0 58,050 29 64,800 116
Saskatchewan 10,194 -194 10,700 2.0 11,400 6.9
Manitoba 13,525 -29 13,050 -34 14,050 77
Ontario 181,001 -18.2 191,700 2.9 200,400 4.5
Qluebec 16,762 -4 .8 78,900 28 82,150 4.1
Mew Brunswick 7,255 =74 5,950 -5.0 7,200 36
Mowa Scotia 10,869 -8.3 10,000 -5.0 10,550 2.8
Prince Edward Island| 1413 =201 1450 26 1450 0.0
MNewfoundland 4 695 2.0 4,250 -85 4,300 1.2
M:‘ff; ;;:i:reizga' — AQnDnDuBan 2009 Aznunuugal 2010 Azrwurw1uu;al
forecast percentage | Forecast |percentage | Forecast| percentage
change change change
Canada 304 971 -0.7 317,900 4.2 333,000 4.7
British Columbia 454 599 35 461,600 15 478,900 37
Alberta 352 857 -0.9 342,300 -3.0 360,200 2.3
Saskatchewan 224,592 288 233,200 38 244,700 48
Wlanitoba 190,296 12.8 202,600 6.9 218,700 7.9
Ontario 302,354 0.9 315,100 4.2 326,800 37
Cluebec 215,307 3.7 224 300 4.2 232,400 3.6
Mew Brunswick 145 762 6.7 153,600 5.4 158,100 29
Mowva Scotia 189,932 4.9 196,000 3.2 204,100 4.1
Prince Edward Island| 139,944 4.9 146,900 50 150,700 26
Mewfoundland 178477 196 201,900 131 213,600 58
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