FOR IMMEDIATE RELEASE
Canadian Housing Starts Trend Decreases in July
OTTAWA, August 9, 2018 — The trend in housing starts was 219,988 units in July 2018, compared
to 221,738 units in June 2018, according to Canada Mortgage and Housing Corporation (CMHC). This
trend measure is a six-month moving average of the monthly seasonally adjusted annual rates
(SAAR) of housing starts.
"The national trend in housing starts decreased in July, reflecting a decline in the SAAR of multi-unit
dwellings in urban centres from the near-historical high registered in June," said Bob Dugan, CMHC's
chief economist. "Despite decreasing in July, the trend remains well-above historical averages,
reflecting elevated levels of multi-unit starts in most major markets that has more-than-offset declining
single starts."
Monthly Highlights
Vancouver
Housing starts trended lower in July 2018 as fewer projects in both the single-detached and multifamily segments got underway. The densifying cities of Vancouver, Burnaby, and North Vancouver
were focal points for new multi-family construction during the month. Despite the generally weak
response of housing supply to changes in prices in Vancouver, particularly large increases in home
prices and strong demand from a growing population in the Vancouver Census Metropolitan Area
(CMA) have resulted in an elevated level of new home construction so far in 2018, equaling levels
recorded in the first seven months of 2017.
Victoria
The trend for housing starts moved higher in July 2018, continuing strong construction activity in the
first half of the year for the Victoria CMA. While the number of multi-family projects getting underway
declined relative to the same month last year, single-detached starts expanded, particularly in the
West Shore municipalities of Langford and Colwood. With strong demand for all types of housing in
the region, builders have responded by starting 14% more units in 2018 compared with the same
period last year.
Lethbridge
The housing starts trend in Lethbridge CMA declined slightly in July compared to the previous month.
Actual housing starts were down 19% in July compared to the corresponding period in 2017, with both
single-detached and multi-family homes contributing to the decline. Elevated inventories and an
easing of demand continue to assert downward pressure on housing starts in the Lethbridge area.
Saskatoon
Total housing starts trended lower in July as fewer multi-family projects got underway in the month.
Homebuilding activity during the first seven months of 2018 has been characterized by a mixed
performance, with single-detached starts down by 31% and multi-family starts up by just under 1%,
compared with the previous year. So far in 2018, modest economic growth has kept residential
construction below the levels seen during the same period of 2017.
Toronto
The total housing starts trend in the Toronto CMA was virtually unchanged in July. The decline in the
single-detached starts trend was matched by rising apartment starts. High house prices continued to
shift buyers from purchasing low-rise units towards relatively more affordable condominium apartments.
Consequently, condominium apartment starts were the highest for the month since 2005. The majority
of condominium apartment starts took place in the City of Toronto (60%), with the remainder taking
place in Mississauga (19%), Vaughan (11%), and Oakville (10%).
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Oshawa
Total housing starts trended lower in the Oshawa CMA, as both single-detached and apartment unit
construction declined. In fact, July saw the lowest number of single-detached starts for the month since
1992. While demographic and economic conditions remain favourable, the number of units under
construction is the highest it has been in over 25 years, which slowed the pace of new projects.
Peterborough
The overall trend for total housing starts in the Peterborough CMA remained relatively unchanged into
July, remaining close to the high levels witnessed over the last 19 months. This strength comes off the
heels of a strong year for housing starts in 2017 and robust single-detached starts in the first seven
months of 2018. Demand has been driven by the relative affordability of single-detached homes
compared to other Ontario CMAs.
Québec CMA
In the Quebec region, year-to-date housing starts decreased by 10% compared to the same period in
2017. This decrease was due to the condominium and freehold (single-detached, semi-detached and
row) housing segment. However, the rental housing segment continued to stand out. In fact,
conventional rental or seniors’ housing units saw an increase of 48% over the same period last year.
New Brunswick
The first seven months of 2018 has seen total housing starts increase by 8% compared to the same
period last year. Construction of multi-family projects continues to drive this growth, with an increase
of 13% compared to 3% in single-family housing starts. The increase in multi-family construction
projects are a response to a 7-year low in New Brunswick’s apartment vacancy rates.
CMHC uses the trend measure as a complement to the monthly SAAR of housing starts to account for
considerable swings in monthly estimates and obtain a more complete picture of Canada’s housing
market. In some situations analyzing only SAAR data can be misleading, as they are largely driven by
the multi-unit segment of the market which can vary significantly from one month to the next.
The standalone monthly SAAR of housing starts for all areas in Canada was 206,314 units in July,
down from 246,200 units in June. The SAAR of urban starts decreased by 16.2% in July to 190,093
units. Multiple urban starts decreased by 20.3% to 136,231 units in July while single-detached urban
starts decreased by 3.6% to 53,862 units.
Rural starts were estimated at a seasonally adjusted annual rate of 16,221 units.
Preliminary Housing Starts data are also available in English and French through our website and
through CMHC’s Housing Market Information Portal. Our analysts are also available to provide further
insight into their respective markets.
As Canada’s authority on housing, CMHC contributes to the stability of the housing market and
financial system, provides support for Canadians in housing need, and offers objective housing
research and information to Canadian governments, consumers and the housing industry.
For more information, follow us on Twitter, YouTube, LinkedIn and Facebook.
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